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Industrial Parks in Romanian Industrial Towns. Present-day Trends

Bianca DUMITRESCU

Abstract: The “Industrial Parks” Programme elaborated by tf®omanian Government and imple-
mented in 2002 was aimed at improving the busindéésunby developing and updating the physical
infrastructure, and stimulate Romanian and foreigrestment of capital. The foundation of industrial
parks relied on the use of the material resourcefoomer mammoth industrial estates, or of units
belonging to the defense/military industry (infrasture, workshops, utilities) state property at the
time. In this way, huge estates with a poor infradtnee, of no interest to private investors, coutd b
put to account. The parks were set up in strategilustrial zones adjoining economic growth towns
with good links to the transport infrastructure. Taien of the article is to emphasize the dynamics of
industrial parks in Romania and the role of indisdtparks in industrial towns revitalisation.
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Introduction

The main aim of the article is to emphasize theaigyits of industrial parks in Romania
and the role of industrial parks in industrial tosvrevitalisation. In this way the distribution
of industrial parks by development regions, emplenmand unemployment rates are elements
which offer a general view of present-day trendfRomanian industrial towns with industrial
parks on their territory.

The political decision to set up industrial parks Romania is of relatively recent date.
The first legal industrial park status was granite®002. In 2006 there were already 37 such
units, but twice as many trading companies haverlrequesting the management of an indus-
trial park. As a matter of fact, only some 50 %tbése parks are operational, usually the so-
called brownfieldd which have taken over parts of the old industeatates greenfield$
parks being little developed so far, many of them still under construction.

The “Industrial Parks” Programme elaborated by B@manian Government (Decision
1116/2001) and implemented in 2002 was aimed atromimg the business milieu by de-
veloping and updating the physical infrastructuesd stimulate Romanian and foreign
investment of capital.

The projects (2002 — 2006) were funded by the RdarmarGovernment from the state
budget through the intermediacy of the Ministry évelopment and Prognosis (MDP), im-
plementation devolving on the Regional Developm@gencies (RDA), the whole scheme
benefiting by irredeemable financial and techniaasistance for implementing and monitor-
ing. The Government Ordinance No. 65 on the comsiton and functioning of industrial
parks, published in the Official Monitor, reads fmdlows: the industrial park is a limited
space in which economic, scientific research andémhnological activities are carried out.
The area has access to European or national highwaywers a minimum of 10 hectares, is
owned or used by the trading company which lodgesgaest for an industrial park title valid
for at least a 30-year period.

Industrial parks may be established by governmestisdions on the site of industrial es-
tates and may benefit from several facilities, sashexemption from taxation or change of
destination, or for diverting the terrain affereot the park, and originally used for agricul-
ture, to the managing company; a 20% deductionagition on profit from the value of in-
vestments made in the industrial park by econongienas who invest in construction for the

! Brownfidds are abandoned, idled, or under-used industrial acmmmercial facilities where
expansion or redevelopment is complicated by regleoceived environmental contaminations.

2 Greenfield land is a term used to describe a piece of undeveldged, either currently used for
agriculture or just left to nature.
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transfer and distribution of electric energy, thatrenergy, natural gas and water; the prolon-
gation of the added value payment term for materedd equipments needed to put in place
the park’s utilities system and connect it to eixigtutilities networks or avenues, until the
industrial park is commissioned and becomes openati

There are 14 industrial towns hosting industriatigaon their territoryFig. 1). The Gov-
ernment has already singled out several industoains which possess lands fit to be turned
into industrial parks. It is the case of Baia Margehu Silvaniei, Campia Turzii, Zlatna,
Orastie, Calan, Aninoasa, Petrila, Uricani, Moldova NfguBocsa, Reaita, Lugoj, Avrig, To-
poloveni, Sighjoara, Odorheiu Secuiesc, Gheorgheni¢cede, Baraolt, Buhgi, Roman, Vas-
lui, and Barlad, all of which may benefit from tpeeviously mentioned facilities.
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Fig. 1. Industrial parks in Romania

The parks were set up in strategic industrial zamsining economic growth towns with good
links to the transport infrastructure. The aim viasshift industry from centre to periphery. These
parks, some situated on greenfield land, were ksit@ol by local or county authorities, by the ptéva
sector or by joint ventures. In terms of type tiétiindustrial parks in Romania fall into two cateigs:
title granted by Order of the Minister and titlagted by Government Decision.

Regional distribution of industrial parks

Most industrial parks located in the eight develepirregions are found in the Centre and South-
Muntenia (Fig. 2) which are highly urbanised and industrialised oagi As a matter of fact, here
industrial parks cover the largest areas. At tineoend of the spectrum stand the West, Buchanelst a
North-East regions which have no more than 1 —rRsp&hat the West Region has only one park is
due to the absence (with the exception of HunedaadaCargSeverin counties) of very big industrial
estates that could be turned into industrial parks.

The characteristic park type is greenfield-basedritNWest (Photo 2), South-West and West re-
gions), bronwfield (Bucharest, North-East and Sdtdist regions) and mixed (Centre and South-
Muntenia regions).
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Employment rate in industrial towns with industrial parks

Employment rate, calculated in terms of the emplogepulation/age-able active population ratio
reveals an area’s job-supplying economic capa@8isultaneously with the general trend of unem-
ployment growth and the constant decrease of th&imgp population, labour employment levels also
dropped. The general dynamics and territorial ihigtion of labour employment in industrial towns
was largely affected by delayed restructuring efisondustrial branches.

Thus, over the 1992 — 2002 period, the situationndistrial towns with industrial parks
on their territory looked as follows: from 98.1 %Brgasov) and 90.7 % (Kvodari) in 1992 to
a maximum of 97.5 % (in Bsav) and a minimum of only 78.4 % (at Plopeni) in020

At the beginning of the transition period, the me&ing industry experienced greater fluctuations
than the extractive branch which benefited frontestubventions so that it could maintain its work-
force at fairly constant numbers. However, by m@®Qs state assistance being cut, there was a sudden
rise in lay-offs, massive job losses increasingrémiks of unemployment.

Most affected were the towns specialised in macioogding, with over 15 % of the
workforce being made redundand (Plopeni, Cugir Boanbesti-Jiu); a similar situation had
the heavy industry townsaBele, Victoria and Hunedoara, 10 — 15 % of theiptoyees were
laid off, and the local economies having few po#dibs to offer them jobs. The situation
was somewhat better in some large cities, counpjtats (Pitati, Brasov and Gald) where
only 0.2 — 1.8% of the employed population was laffl Besides, here were more opportuni-

ties in the tertiary sector.

A - total industrial parks area
B - Greenfield areas
C - Brownfield areas

A-8819 ha
B-88,16 ha
C-0Oha

North - East Development Region

Number of
indrustrial parks

] 1-2
3 3+
1 10
B 2

North - West Devwlopment Region /;- §2H3B ha
-Oha

C-22,38ha

A-534,85ha
B-400,92 ha
C-133,93 ha

West Development Region

A-19,30 ha
B-19,30 ha
C-0Oha

A-121,80 ha
B-0h

-Oha
C-121,80 ha

A-493,30 ha
B-254,07 ha
C-239,23 ha

South - West Oltenia South - East Development Region

Development Region

Buchérest - lifov
Devefspment Region

A-10,46 ha
B-10,46 ha
C-0ha

South Muntenia
Development Region

300 30 60km
A-33,07 ha
B-0ha

C-33,07 ha

Fig. 2. Regional distribution of industrial parks. Sourddinistry of Administration and the Interior

Unemployment rate in industrial towns with industrial parks

Unemployment is a stressing factor of transition1992, the unemployment rate of industrial towns
with industrial parks stood at 4.3 % on averagenfered to 7.4 % per urban total), with fluctuations
between 3.1 % at Moreni and 9.3 % avbdari. High values (over 5 %) registeregt&e, Hunedoara and
Victoria, while in machine-building towns under §Bumbati-Jiu, Plopeni and Cugir) were jobless.

These values are important for the future evolutdrinemployment they representing reference
points for assessing the beginning of growth. Etohs would reveal a slight decrease of country
level, but a disquieting increase at town levelmid-1990s, well-outlined unemployment areas egliste
primarily in the Moldavian counties, next in Huneda and Véalcea which, having received state sub-
ventions, had been spared difficult problems.
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Between 1993 and 1996, the industrial decline wapad and the privatisation of big industrial
units was slowed down, the government'’s intentiemd to proceed to their modernisation and after-
wards to privatisation.

After 1997, the new government’s policy was to erdeaprivatisation and close down the greater
debtor units. Subventions to the mining sector veeite each employee who agreed to leave his work-
place was to receive 15 — 20 wages per branch gereveas helped to find another job, or even start
a business; numerous miners were laid off, theviactivas reduced fact that had negative conse-
quences for the agents engaged in connex econectiors, e.g. supplying materials, equipments and
services, discharging commercial and other actiwiti

The wave of redundancies affected not only trad@iceconomic sectors like mining and the steel
industry, but also the chemical, machine-buildingl éextile sectors. The export-related trading com-
panies experienced the most dramatic situation gwarthe depreciation of the national currencye- th
leu as against the USD and the Euro.

In 2002, unemployment highs hit also the indudtrmains(Fig. 3), with only a few of them scoring
below the urban record of 12.8 % (Boa — 2.5 %, Pitgi — 3.3 %, Jibou — 5.0 %, Sebe 5.0 % and
Galgi — 5.6 %), maximum values (21.6 %) at Plopeniagainst the all-county average of 13.6 %. The
highest values (over 20 %) had the Jiu Valley d&@alin (which had not benefited from state subven-
tions), the towns specialised in the steel indugidjvodari and Victoria) and in machine-building
(Plopeni, Cugir, &cele and Bumbgi-Jiu).
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Fig. 3. Unemployment rate in industrial towns with indudtparks on their territory, 2005

The foundation of industrial parks relied on the 0$ the material resources of former mammoth
industrial estates, or of units belonging to théedse/military industry (infrastructure, workshops,
utilities) state property at the time. In this whyge estates with a poor infrastructure, of nerest to
private investors, could be put to account. Assalte existing rooms were not degraded, investments
came in and new jobs were created.

However, industrial parks are not a salvage satutay all declining economic areas forcibly in-
dustrialised in the past, because whatever budgktads are earmarked, it is crucial that thes&gpar
become attractive to investors.
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Priemyselné parky v rumunskych priemyselnych mestdt S&asné trendy
Bianca DUMITRESCU

Zhrnutie: Program “Priemyselné parky* vypracovany rumunskolddou implementovany v roku
2002 bol zamerany na podporu hospodarskeho rastnuReka pomocou rozvoja a obnovy material-
nej infrastruktary a stimulacie investovania rumkgiso a zahraného kapitalu. Zakladom myslienky
priemyselnych parkov bolo pouzitie materialnychopolr byvalych mamutich priemyselnych podnikov
alebo jednotiek patriacich obranno-vojenskému pyigln infrastruktdra, tovarne, prevadzky), ktoré
boli v tomcase Statnym majetkom. Takymto spdsobom malnhyzité obrovské fabriky so zaostalou
infrasStruktirou, ktoré boli nezaujimavé pre sukrgnsektor. Parky boli zaloZzené v strategickych prie-
myselnych zénach susediacich s hospodarsky rastaoastami, ktoré mali dobré napojenie na do-
pravnu infraStruktiru. Cikom bolo posuntipriemysel z centra do periférie. AvSak priemysegiaeky

nie st spasonosnym rieSenim pre vSetky upadajuspotérske Gzemia nasilne industrializované
v minulosti, pretoze akékeek rozpdtove zdroje su vienené, je dolezité, aby tieto parkyahiovali
investorov. Myslienka priemyselnych parkov je v Buwshku relativne nova, gom prvy legalny park
ziskal oficialny status v roku 2002. V roku 2006euistovalo 37 takychto jednotiek, avSak dvakrat
to/’ko obchodnych spafaosti sa o to uchadzalo. Faktom je,cbsi vySe 50 % parkov je fuii§ch,

z ¢oho véasSina vznikla ako hnedé parky prevzali niektorGagfruktiru a priestory predoSlych fabrik.
Plne fungujucich zelenych parkov je iba nifm pretoze je w&ina z nich eSte vo vystavbe. Hlavnym
cieflom budovania priemyselnych parkov v Rumunsku faruleturalizacia aktivit niektorych Yleych
priemyselnych prevadzok, tvorba novych pracovny@stmznizenie nezamestnanosti, pritiahnutie
investorov z centra mesta do jeho periférie, roaktivit vyuZivajlicich vysokokvalifikovan( pracovna
silu, vyuZitie existujdcich lokalit a eliminaciagtadacie novych lokalit a eliminacia degradacie no-
vych, vyuZzitie materidlnych zdrojov existujicichnmigich priemyselnych podnikov alebo jednotiek
byvalej vojenskej vyroby predtym v Statnom vlastejcvyuzi prevadzky so slabo rozvinutou in-
frasStruktdrou nezaujimavé pre sukromny sektor,lposiospodéarske prostredie v Rumunsku, zvySenie
kapacity uspokojujuce domaci dopyt, stimulbegport a redukcia import priemyselného tovaruovyr
ba konkurencieschopnych komodit a sluzieb pre domaehranény trh, uvadhir aktivity v stlade

s cigmi regionalneho rozvoja.
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